
FOCUS is a leading national M&A firm for the lower middle

market. With over 40 years of experience, a global footprint, and

hundreds of successful deals across myriad industries, FOCUS

continues its mission to redefine the banker/client relationship. 
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INDUSTRY TRENDS

Record defense budgets and backlog
growth are driving procurement 

Geopolitical tensions in Ukraine and the Middle East have pushed global

defense procurement to record levels, with the defense backlog growing

sharply for the third consecutive year, and both US and European defense

revenues growing strongly alongside a proposed US defense budget set to

hit a new record. Big architecture programs are reinforcing this: the Golden

Dome missile defense initiative is expected to require roughly $175 billion

over about three years, and as these programs scale, opportunities are

expanding beyond prime contractors to smaller suppliers and specialized

technology firms.

Vertical integration and supply chain
resiliency are reshaping deal strategy

The defense sector is shifting from outsourced efficiency toward vertically

integrated resiliency, as primes historically optimized for lean, just-in-time,

globalized supply chains are now facing real national security consequences

from disruption and replenishment delays. This is also pulling in strategics

earlier in the deal cycle: strategic acquirers are increasingly moving earlier in

the company lifecycle, whereas they historically waited for late-cycle, mature

assets, now driven by fear of losing access to constrained technology and

capacity. Energetics and propulsion suppliers are being viewed as strategic

chokepoints rather than simple component manufacturers, with ownership of

these constrained assets becoming a form of industrial leverage.
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AI/agentic AI adoption is moving from
experimentation toward operational use 

AI and its more advanced form, agentic AI, are steadily reshaping A&D,

though impact is unfolding unevenly since most organizations remain in early

adoption stages due to operational risk and regulatory requirements. On the

commercial/defense execution side, the most widespread impact in 2026 is

likely to come from AI that augments human roles (decision support,

predictive maintenance, logistics, and resource allocation) with success

depending on how engineers, program managers, and operators integrate AI

into everyday workflows rather than on automation alone. 

Commercial aviation's supply chain and
production capacity remain the binding
constraint amid record backlogs

Passenger travel hit a new record in 2025, pushing the commercial aircraft

backlog to historic levels representing years of production at current rates,

with both major OEMs targeting double-digit delivery increases in 2026.

Supply chain performance and workforce capacity remain the binding

constraints and the industry's most urgent operational challenge. This is

compounded by trade policy: tariffs are increasing production costs across

aircraft components, weapon systems, and avionics, disrupting global supply

chains and slowing procurement cycles, particularly for regions dependent

on imported alloys, electronics, and propulsion components.



INDUSTRY TRENDS

M&A & Investment Landscape

H1 reflects strong growth in M&A activity in A&D, with deal volume 18%

higher than the 2  half of 2025.  nd

Investors continue to flock to Aerospace & Defense, attracted by both

technology-enabled solutions as well as service-oriented Maintenance,

Repair, and Overhaul (MRO) activities to support USA’s aging fleet of

aircraft, ships, and vehicles.

Private Equity (PE) capital is rotating toward defense electronics and

downstream component/subsystems suppliers as a distinct sub-thesis.

Defense electronics PE deals nearly doubled from 14 in 2024 to 27 in

2025, with $1.7 billion in disclosed deal value and 2026 deal volume in

this space is estimated to exceed 2026.

Sources: Allied Market Research, www.investors.com, Market Watch, Axios,

Reuters, Accenture, PWC and DACIS.
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Market & Investment Trends

The FY 2026 U.S. defense budget reached a record topline of approximately

$961.6 billion, combining $848.3 billion in discretionary resources with an

additional $113 billion in mandatory funding unlocked through the One Big

Beautiful Bill Act (OBBBA). This represented a 13% increase over FY 2025

levels and reflects a generational portfolio reset within the Department of War,

away from legacy global war-on-terror programs and toward next-generation

capability investment areas including autonomous systems, Golden Dome

missile defense, space dominance, and AI modernization. 

The Golden Dome architecture is already moving from concept to contract. In

April 2026, the Space Force awarded $3.2 billion across 20 contracts to 12

companies to develop space-based interceptors — a mix of traditional primes

(Lockheed Martin, Northrop Grumman, RTX, General Dynamics Mission

Systems) alongside commercial and nontraditional entrants including SpaceX,

Anduril Industries, True Anomaly, and Turion Space. Separately, the Missile

Defense Agency awarded positions on the SHIELD (Scalable Homeland

Innovative Enterprise Layered Defense) IDIQ to more than 1,000 companies, a

potential 10-year, $151 billion contract vehicle covering the full Golden Dome

multi-layer architecture. FY 2026 appropriations included $13.4 billion

specifically for space and missile defense programs tied to Golden Dome, and

program costs are currently estimated at $185 billion with an initial operational

capability targeted for 2028. The inclusion of nontraditional vendors alongside

primes in early contract awards signals that this program will be a meaningful

source of middle-market deal activity as the architecture scales. 
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1

Arcline Takes Continental
Aerospace Technologies
Private for $535 Million

2

3 4 5

Eaton to Combine Mobility Group with Dana in
$10 Billion Reverse Morris Trust

Eaton entered a definitive agreement with Dana to separate

and combine its Mobility Group with Dana in a Reverse Morris

Trust transaction, creating a combined company valued at over

$10 billion. The move lets Eaton operate a more focused

portfolio concentrated on its Electrical and Aerospace

businesses, aligned to growth themes including aerospace

aftermarket and defense spending. (Announced June 10–11,

2026)

ARTICLES

H.I.G. Capital completed the acquisition of Premier Forge

Group, a manufacturer of mission-critical forged components

for the aerospace, defense, and specialty industrial markets;

financial terms were not disclosed. (June 29, 2026) 

Private equity firm Arcline Investment

Management acquired Continental

Aerospace Technologies, taking the

piston aircraft engine manufacturer

private from its previous owner, a

subsidiary of Aviation Industry

Corporation of China. (June 11, 2026) 

Arcline Agrees to Acquire
AstroNova for $272 Million

Arcline Investment Management agreed to

acquire AstroNova, a provider of airborne

printing solutions, avionics, and

specialized aerospace-grade supplies

within commercial aerospace and defense

markets, in a transaction valued at $272.0

million. (June 19, 2026) 

H.I.G. Capital Completes Acquisition of
Premier Forge Group
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Bain Capital Private Equity
Invests in FDH Aero

FDH Aero, a global provider of supply chain

solutions for the aerospace and defense sector,

announced a majority investment from Bain

Capital Private Equity, with existing majority

shareholder Audax Private Equity retaining a

minority stake. (June 11, 2026)  
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TRANSACTION HIGHIGHTS

Despite market uncertainties, FOCUS's Government and Defense team successfully completed multiple M&A engagements in 2025, serving

as the trusted advisor to clients on sell-side, buy-side, and capital raising assignments. Below are selected recent transactions facilitated by

our team:

Notable Deals
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Coherent Technical Services, Inc. (CTSi): Acquired by Falfurrias Capital Partners (January 2026 closing)

CTSi, a premier defense technology and engineering firm specializing in PNT and avionics solutions, was advised by FOCUS

in its sale to Falfurrias, forming a new platform in the defense electronics arena. This transaction underscores FOCUS's

capability in positioning technically complex, mid-sized defense contractors to attract strong interest from private equity

investors.

DigitaliBiz, Inc. (iBiz): Acquired by Chickasaw Nation Industries (CNI)

iBiz, a federal IT and engineering contractor providing next-generation solutions to agencies including FAA and DoD, was

guided by the FOCUS team in its acquisition by CNI. The deal enabled iBiz's owners to achieve liquidity while positioning the

business for expanded opportunities under tribal 8(a) ownership.

Chenega Federal Systems, LLC – Acquired by Business Integra Technology Solutions

FOCUS served as the advisor to Chenega Corporation for the divestiture of its Federal Systems subsidiary to Business

Integra, a Maryland-based tech integrator. This strategic sale helped refocus Chenega's portfolio and provided Business

Integra a new foothold in the federal sector — exemplifying our team's expertise in carve-out sales of federal contracting

units to both strategic and financial buyers.



TRANSACTIONS: VALUES DISCLOSED

Source: S&P CapIQ, Defense & Aerospace Competitive Intelligence Services

(DACIS) and FOCUS research
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TRANSACTIONS: VALUES DISCLOSED CONTINUED

Source: S&P CapIQ, Defense & Aerospace Competitive Intelligence Services

(DACIS) and FOCUS research
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TRANSACTIONS: VALUES DISCLOSED CONTINUED

Source: S&P CapIQ, Defense & Aerospace Competitive Intelligence Services

(DACIS) and FOCUS research
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FOCUS A&D COMPONENTS INDEX

This index is comprised of ten companies that are key
component suppliers in the A&D industry. They are public and
drive performance of many of the large defense contractors.
Included are companies that design and build products,
primarily as Tier 1 suppliers, with significant value add to the
parts, subsystems, and systems they produce.

The Trends

The EV/EBITDA median ratio for the public Components companies sits at 23.2x, remains the most

consistent performing sector in the Focus A&D Index year over year. Companies like TransDigm

Group have continued to be highly acquisitive, using their size to gain greater leverage in this space.

The Iran War’s depletion of missiles and armaments is driving long-term, sustainable growth in this

sector. The demand for spare parts for the military and components for defense manufacturers is

driving these firms to record revenue and searching for ways to expand their capabilities.

The stock performance in the A&D Components sector rose 25.6% in H22025, which more than

doubled the S&P 500 performance by the end of the 1  half of 2026, which grew by 9.3% over the

same period. The industrials sector is projected to continue to have a solid remainder of 2026.

st
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EV/EBITDA

FOCUS A&D COMPONENTS INDEX

H1 2026 Stock Performance

Source: S&P CapIQ, Defense & Aerospace Competitive Intelligence Services

(DACIS) and FOCUS research
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FOCUS A&D ELECTRONICS MANUFACTURING INDEX

This index is comprised of ten companies that are significant
electronics suppliers in the A&D industry. They are public and
provide critical and scarce technology that enables growth in
the A&D industry. Included are companies that design,
produce, and distribute radio frequency (RF) components and
microelectronics, semiconductors, radar systems, complex
avionics, and surveillance systems.

The Trends

The EV/EBITDA median ratio for the public Electronics Manufacturing companies sits at 20.6x,

almost doubling performance from the end of 2025.

The demand for electronics and electrical components is being driven by enormous investment in AI

and data centers. The resultant squeeze on parts and capacity is driving performance in the

electronics defense sector to record highs.

The stock performance in the A&D Electronics Manufacturing sector skyrocketed to 101.4%, which

blew away the S&P 500 in the 1  half of 2026, which grew by 9.3% over the same period. Growing

AI/ML/IoT adoption in military operations is having an outsized impact on this sector but clearly

investors see more investment upside in these firms that are fueling future defense products.

st
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EV/EBITDA

FOCUS A&D ELECTRONICS MANUFACTURING INDEX

Source: S&P CapIQ, Defense & Aerospace Competitive Intelligence Services

(DACIS) and FOCUS research
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H1 2026 Stock Performance



FOCUS A&D DEFENSE INDEX

This index is comprised of nine companies that are major OEMs
in the A&D industry.They are public and have significant
influence over the Component and Electronics companies,
driving collaboration and teaming. Included are companies that
design and manufacture aircraft, missiles, ships, tanks, and
support equipment for the warfighter.

The Trends

The EV/EBITDA median ratio for the public Defense companies remained steady at 14.9x, with

double digit EBITDA performance across the board, excluding Boeing. 

The Iran War has been a double-edge sword for these major Defense contractors. Depletion of

missiles is causing the DOW to increase orders for replenishment but, at the same time, resulting in

some programs to be paused and others to be cancelled to free up the budget to pay for the

replenishment. 

The stock performance in the Defense sector shrunk by 3.4% in H1 2026, which significantly

trailed the S&P 500 9.3% growth in the 1  half of 2026. While demand for replenishment of U.S.

inventory is increasing, the challenges of outdated production lines and supply chains is putting a

squeeze on how rapidly these companies can turn opportunity into revenue.

st
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EV/EBITDA

FOCUS A&D DEFENSE INDEX

Source: S&P CapIQ, Defense & Aerospace Competitive Intelligence Services

(DACIS) and FOCUS research
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FOCUS A&D SPACE AND SATELLITE INDEX

This index is comprised of nine companies that are forging the
latest frontier in space. They are public and are involved with
NASA, Space Force, and the Intelligence community to drive
the U.S. mission to dominate space. Included are companies
that design and build satellites, ground and mission systems,
manned and unmanned space vehicles and space-based
weapons.

The Trends

The EV/EBITDA median ratio for the public Space & Satellite companies rose to 30.6x in the 1  half

of 2026. Kratos and Globalstar have eclipsed 80x multiple level: Kratos has big growth coming via

a $2B backlog and $14B pipeline across space, unmanned, and rocket motors. Globalstar is in the

process of being acquired by Amazon, reflecting the enormous premium being placed on how this

might unleash Amazon Leo capabilities.

st

Space is the new frontier – from an A&D perspective. Golden Dome is the latest example of warfare

turning to space-based capabilities with Photonics, Lasers, and Integrated Sensors with Satellites

being areas of significant demand and innovation.

The stock performance in the A&D Space & Satellite sector continued to rise, achieving 40.1%

growth, which was 4x the S&P 500 growth of 9.3% in H12026. Investors continue to flock to these

companies to realize outsize returns on their invested capital.
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EV/EBITDA

FOCUS A&D SPACE AND SATELLITE INDEX

Source: S&P CapIQ, Defense & Aerospace Competitive Intelligence Services

(DACIS) and FOCUS research
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NEWS & INSIGHTS

What’s Happening

Government contracting in the aerospace and defense sectors is currently experiencing significant shifts driven by global geopolitical tensions and

advancements in technology. 

CTSi is a premier defense

technology firm dedicated to

solving mission-critical

challenges for national defense

customers. Falfurrias 

Click here to read now

FOCUS Advises Coherent

Technical Services, Inc. on

Acquisition by Falfurrias Capital

Partners

Click here to read now

The Coming Supply‑Chain

Crunch in Defense Photonics

As AI commoditizes cyber

discovery, M&A premiums are

shifting to remediation, resilience,

and mission-critical workflows.

Click here to read now

What Cyber Buyers and Sellers

Should Do as AI Compresses

the Value of Discovery

Frontier AI is reshaping GovTech

cyber M&A by shifting valuation

from vulnerability discovery to

remediation, resilience, and

operational execution.

Click here to read now

Why Frontier AI Is Repricing

Cyber Defense M&A in GovTech

Rising defense demand and

constrained photonics supply are

creating a strategic bottleneck and

increasing the value of scarce,

qualified suppliers.
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DEALS

Recent Transactions

Aerospace & Defense / 2026 Industry Report   |   19



barry.calogero@focusbankers.com

Managing Director

Barry Calogero

doug.rodgers@focusbankers.com

Chairman Emeritus

Doug Rodgers

brent.costello@focusbankers.com

Senior Advisor

Brent Costello

jim.sowers@focusbankers.com

Senior Advisor

Jim Sowers

peter.Lewczykowski@focusbankers.com

Associate

Peter Lewczykowski

eric.oganesoff@focusbankers.com

Managing Director

Eric Oganesoff

mitch.prust@focusbankers.com

Senior Advisor

Mitch Prust

OUR TEAM

Who We Are

Aerospace & Defense / 2026 Industry Report   |   20



ABOUT FOCUS BANKERS

FOCUS is a trusted name in M&A advisory
services with a nationwide footprint and a
global reach
With more than four decades of experience, is a trusted name in M&A

advisory services worldwide. FOCUS works to understand each client’s

strategic and financial objectives, craft the best plan to achieve these

goals, and deliver success. Whether helping to sell, buy, or raise

capital, FOCUS strives to maximize the value of every transaction to

the benefit of its clients. FOCUS bankers are seasoned operating and

financial executives with extensive transaction experience.
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TRANSACTIONS: VALUES UNDISCLOSED 

APPENDIX
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	AI/agentic AI adoption is moving from experimentation toward operational use
	Commercial aviation's supply chain and production capacity remain the binding constraint amid record backlogs
	AI and its more advanced form, agentic AI, are steadily reshaping A&D, though impact is unfolding unevenly since most organizations remain in early adoption stages due to operational risk and regulatory requirements. On the commercial/defense execution side, the most widespread impact in 2026 is likely to come from AI that augments human roles (decision support, predictive maintenance, logistics, and resource allocation) with success depending on how engineers, program managers, and operators integrate AI into everyday workflows rather than on automation alone.
	Passenger travel hit a new record in 2025, pushing the commercial aircraft backlog to historic levels representing years of production at current rates, with both major OEMs targeting double-digit delivery increases in 2026. Supply chain performance and workforce capacity remain the binding constraints and the industry's most urgent operational challenge. This is compounded by trade policy: tariffs are increasing production costs across aircraft components, weapon systems, and avionics, disrupting global supply chains and slowing procurement cycles, particularly for regions dependent on imported alloys, electronics, and propulsion components.
	INDUSTRY TRENDS

	M&A & Investment Landscape
	Market & Investment Trends
	H1 reflects strong growth in M&A activity in A&D, with deal volume 18% higher than the 2nd half of 2025.
	Investors continue to flock to Aerospace & Defense, attracted by both technology-enabled solutions as well as service-oriented Maintenance, Repair, and Overhaul (MRO) activities to support USA’s aging fleet of aircraft, ships, and vehicles.
	Private Equity (PE) capital is rotating toward defense electronics and downstream component/subsystems suppliers as a distinct sub-thesis. Defense electronics PE deals nearly doubled from 14 in 2024 to 27 in 2025, with $1.7 billion in disclosed deal value and 2026 deal volume in this space is estimated to exceed 2026.
	M&A Transactions (Undisclosed & Disclosed)
	175
	250
	208
	246
	# of Transactions
	The FY 2026 U.S. defense budget reached a record topline of approximately $961.6 billion, combining $848.3 billion in discretionary resources with an additional $113 billion in mandatory funding unlocked through the One Big Beautiful Bill Act (OBBBA). This represented a 13% increase over FY 2025 levels and reflects a generational portfolio reset within the Department of War, away from legacy global war-on-terror programs and toward next-generation capability investment areas including autonomous systems, Golden Dome missile defense, space dominance, and AI modernization.
	The Golden Dome architecture is already moving from concept to contract. In April 2026, the Space Force awarded $3.2 billion across 20 contracts to 12 companies to develop space-based interceptors — a mix of traditional primes (Lockheed Martin, Northrop Grumman, RTX, General Dynamics Mission Systems) alongside commercial and nontraditional entrants including SpaceX, Anduril Industries, True Anomaly, and Turion Space. Separately, the Missile Defense Agency awarded positions on the SHIELD (Scalable Homeland Innovative Enterprise Layered Defense) IDIQ to more than 1,000 companies, a potential 10-year, $151 billion contract vehicle covering the full Golden Dome multi-layer architecture. FY 2026 appropriations included $13.4 billion specifically for space and missile defense programs tied to Golden Dome, and program costs are currently estimated at $185 billion with an initial operational capability targeted for 2028. The inclusion of nontraditional vendors alongside primes in early contract awards signals that this program will be a meaningful source of middle-market deal activity as the architecture scales.

	ARTICLES

	Eaton to Combine Mobility Group with Dana in $10 Billion Reverse Morris Trust
	Eaton entered a definitive agreement with Dana to separate and combine its Mobility Group with Dana in a Reverse Morris Trust transaction, creating a combined company valued at over $10 billion. The move lets Eaton operate a more focused portfolio concentrated on its Electrical and Aerospace businesses, aligned to growth themes including aerospace aftermarket and defense spending. (Announced June 10–11, 2026)

	H.I.G. Capital Completes Acquisition of Premier Forge Group
	H.I.G. Capital completed the acquisition of Premier Forge Group, a manufacturer of mission-critical forged components for the aerospace, defense, and specialty industrial markets; financial terms were not disclosed. (June 29, 2026)

	Arcline Takes Continental Aerospace Technologies Private for $535 Million
	Private equity firm Arcline Investment Management acquired Continental Aerospace Technologies, taking the piston aircraft engine manufacturer private from its previous owner, a subsidiary of Aviation Industry Corporation of China. (June 11, 2026)

	Arcline Agrees to Acquire AstroNova for $272 Million
	Arcline Investment Management agreed to acquire AstroNova, a provider of airborne printing solutions, avionics, and specialized aerospace-grade supplies within commercial aerospace and defense markets, in a transaction valued at $272.0 million. (June 19, 2026)

	Bain Capital Private Equity Invests in FDH Aero
	FDH Aero, a global provider of supply chain solutions for the aerospace and defense sector, announced a majority investment from Bain Capital Private Equity, with existing majority shareholder Audax Private Equity retaining a minority stake. (June 11, 2026)

	TRANSACTION HIGHIGHTS
	Despite market uncertainties, FOCUS's Government and Defense team successfully completed multiple M&A engagements in 2025, serving as the trusted advisor to clients on sell-side, buy-side, and capital raising assignments. Below are selected recent transactions facilitated by our team:
	Notable Deals
	Coherent Technical Services, Inc. (CTSi): Acquired by Falfurrias Capital Partners (January 2026 closing) CTSi, a premier defense technology and engineering firm specializing in PNT and avionics solutions, was advised by FOCUS in its sale to Falfurrias, forming a new platform in the defense electronics arena. This transaction underscores FOCUS's capability in positioning technically complex, mid-sized defense contractors to attract strong interest from private equity investors.
	DigitaliBiz, Inc. (iBiz): Acquired by Chickasaw Nation Industries (CNI) iBiz, a federal IT and engineering contractor providing next-generation solutions to agencies including FAA and DoD, was guided by the FOCUS team in its acquisition by CNI. The deal enabled iBiz's owners to achieve liquidity while positioning the business for expanded opportunities under tribal 8(a) ownership.
	Chenega Federal Systems, LLC – Acquired by Business Integra Technology Solutions FOCUS served as the advisor to Chenega Corporation for the divestiture of its Federal Systems subsidiary to Business Integra, a Maryland-based tech integrator. This strategic sale helped refocus Chenega's portfolio and provided Business Integra a new foothold in the federal sector — exemplifying our team's expertise in carve-out sales of federal contracting units to both strategic and financial buyers.


	TRANSACTIONS: VALUES DISCLOSED
	TRANSACTIONS: VALUES DISCLOSED CONTINUED
	TRANSACTIONS: VALUES DISCLOSED CONTINUED
	FOCUS A&D COMPONENTS INDEX

	This index is comprised of ten companies that are key component suppliers in the A&D industry. They are public and drive performance of many of the large defense contractors. Included are companies that design and build products, primarily as Tier 1 suppliers, with significant value add to the parts, subsystems, and systems they produce.
	The Trends
	The EV/EBITDA median ratio for the public Components companies sits at 23.2x, remains the most consistent performing sector in the Focus A&D Index year over year. Companies like TransDigm Group have continued to be highly acquisitive, using their size to gain greater leverage in this space.
	The Iran War’s depletion of missiles and armaments is driving long-term, sustainable growth in this sector. The demand for spare parts for the military and components for defense manufacturers is driving these firms to record revenue and searching for ways to expand their capabilities.
	The stock performance in the A&D Components sector rose 25.6% in H22025, which more than doubled the S&P 500 performance by the end of the 1st half of 2026, which grew by 9.3% over the same period. The industrials sector is projected to continue to have a solid remainder of 2026.


	FOCUS A&D COMPONENTS INDEX
	EV/EBITDA
	H1 2026 Stock Performance
	FOCUS A&D ELECTRONICS MANUFACTURING INDEX

	This index is comprised of ten companies that are significant electronics suppliers in the A&D industry. They are public and provide critical and scarce technology that enables growth in the A&D industry. Included are companies that design, produce, and distribute radio frequency (RF) components and microelectronics, semiconductors, radar systems, complex avionics, and surveillance systems.
	The Trends
	The EV/EBITDA median ratio for the public Electronics Manufacturing companies sits at 20.6x, almost doubling performance from the end of 2025.
	The demand for electronics and electrical components is being driven by enormous investment in AI and data centers. The resultant squeeze on parts and capacity is driving performance in the electronics defense sector to record highs.
	The stock performance in the A&D Electronics Manufacturing sector skyrocketed to 101.4%, which blew away the S&P 500 in the 1st half of 2026, which grew by 9.3% over the same period. Growing AI/ML/IoT adoption in military operations is having an outsized impact on this sector but clearly investors see more investment upside in these firms that are fueling future defense products.


	FOCUS A&D ELECTRONICS MANUFACTURING INDEX
	EV/EBITDA
	H1 2026 Stock Performance
	FOCUS A&D DEFENSE INDEX

	This index is comprised of nine companies that are major OEMs in the A&D industry.They are public and have significant influence over the Component and Electronics companies, driving collaboration and teaming. Included are companies that design and manufacture aircraft, missiles, ships, tanks, and support equipment for the warfighter.
	The Trends
	The EV/EBITDA median ratio for the public Defense companies remained steady at 14.9x, with double digit EBITDA performance across the board, excluding Boeing.
	The Iran War has been a double-edge sword for these major Defense contractors. Depletion of missiles is causing the DOW to increase orders for replenishment but, at the same time, resulting in some programs to be paused and others to be cancelled to free up the budget to pay for the replenishment.
	The stock performance in the Defense sector shrunk by 3.4% in H1 2026, which significantly trailed the S&P 500 9.3% growth in the 1st half of 2026. While demand for replenishment of U.S. inventory is increasing, the challenges of outdated production lines and supply chains is putting a squeeze on how rapidly these companies can turn opportunity into revenue.


	FOCUS A&D DEFENSE INDEX
	EV/EBITDA
	H1 2026 Stock Performance
	FOCUS A&D SPACE AND SATELLITE INDEX

	This index is comprised of nine companies that are forging the latest frontier in space. They are public and are involved with NASA, Space Force, and the Intelligence community to drive the U.S. mission to dominate space. Included are companies that design and build satellites, ground and mission systems, manned and unmanned space vehicles and space-based weapons.
	The Trends
	The EV/EBITDA median ratio for the public Space & Satellite companies rose to 30.6x in the 1st half of 2026. Kratos and Globalstar have eclipsed 80x multiple level: Kratos has big growth coming via a $2B backlog and $14B pipeline across space, unmanned, and rocket motors. Globalstar is in the process of being acquired by Amazon, reflecting the enormous premium being placed on how this might unleash Amazon Leo capabilities.
	Space is the new frontier – from an A&D perspective. Golden Dome is the latest example of warfare turning to space-based capabilities with Photonics, Lasers, and Integrated Sensors with Satellites being areas of significant demand and innovation.
	The stock performance in the A&D Space & Satellite sector continued to rise, achieving 40.1% growth, which was 4x the S&P 500 growth of 9.3% in H12026. Investors continue to flock to these companies to realize outsize returns on their invested capital.


	FOCUS A&D SPACE AND SATELLITE INDEX
	EV/EBITDA
	H1 2026 Stock Performance

	What Cyber Buyers and Sellers Should Do as AI Compresses the Value of Discovery
	The Coming Supply‑Chain Crunch in Defense Photonics
	Why Frontier AI Is Repricing Cyber Defense M&A in GovTech
	FOCUS Advises Coherent Technical Services, Inc. on Acquisition by Falfurrias Capital Partners
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	ABOUT FOCUS BANKERS

	FOCUS is a trusted name in M&A advisory services with a nationwide footprint and a global reach
	With more than four decades of experience, is a trusted name in M&A advisory services worldwide. FOCUS works to understand each client’s strategic and financial objectives, craft the best plan to achieve these goals, and deliver success. Whether helping to sell, buy, or raise capital, FOCUS strives to maximize the value of every transaction to the benefit of its clients. FOCUS bankers are seasoned operating and financial executives with extensive transaction experience.
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